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THE ROLE OF THE DIRECT FOREIGN INVESTMENTS
IN THE COUNTRY’S ECONOMIC DEVELOPMENT

GIGLA GABAIDZE, KAKO GVARUTSIDZE
professors of GTU

Attraction of the direct foreign investment is one of the significant conditions in the country’s economic development

and its effective functioning. It is mainly prioritized for Georgian economics; that is why the government of the country, one
of the first countries from the former Soviet Union countries, carried out open policy towards the foreign investments.

Regards of the attraction of the direct foreign investment, the country made minor steps in post 1996 period
and the biggest flow of it was fixed in 2007 which amounted to 2014.8 Million USD. From the third quarter of
2008, according to the state of War in the country there is detected its reduction and in 2009 there was attracted
658.4 Million USD equal direct foreign investment. (It is 3.06 times less than in 2007). From 2010 there is detected
its increase in the country and for 2013 it amounted to 914.4 Million USD.

For today’s condition, attraction and placement of the direct foreign investment remains as a main challenge
for the government of Georgia. The country fights that it would gain the level of 2007.
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